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SUBJECT: IEA: SLT MEETING 

FOR ASSISTANT SECRETARY ENDERS FROM BOSWORTH 

1. LONG-TERM PACKAGE COMPLETED TODAY BY SLT CONTAINS 
THREE MAJOR OPEN AREAS (A) NATURE OF COMMITMENT ON 
NON-DISCRIMINATION IN CHAPTER V; (B) PREPOSITIONING OF 
MSP MEASURES; AND (C) LEVEL OF MSP. THERE ARE SEVERAL 
OTHER POINTS ON WHICH ONE OR TWO DELEGATIONS HAVE 
EXPRESSED SPECIFIC RESERVATIONS. BUT, WITH POSSIBLE 
EXCEPTION OF CANADIAN RESERVATION ON GUIDING PRINCIPLES 
FOR PROJECT BY PROJECT COOPERATION (THEY WANT IN EFFECT 
COMPLETE AND EXPLICIT OPTIONALITY ON ALL PROJECTS), I 
WOULD NOT EXPECT THESE TO BECOME MAJOR ISSUES IN 
GOVERNING BOARD. 

2. MOST TROUBLESOME QUESTION AT THIS POINT IS CONTINUED 
ABSENCE OF EC POSITION ON MSP. THIS PREVENTS SATISFAC- 
TION OF NORWEGIAN AND UK DEMAND THAT THEY BE ASSURED 
THEY WOULD BE ABLE TO SELL THEIR OIL IN EUROPE BEHIND 
SHIELD OF COMMON EC MSP MEASURE, I.E. VARIABLE LEVY. IT 
ALSO CREATES HESITANCY AMONG SOME EC COUNTRIES (FRG, 
ITALY) OVER POTENTIAL APPLICATION OF OIL COMING IN UNDER 
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BELIEVE CONSTRUCTIONS CAN BE FOUND UNDER BOTH TREATY OF 
ROME AND PREFERENTIAL AGREEMENTS WHICH WILL ELIMINATE 
BOTH THESE PROBLEMS. EC WILL BE HAVING NUMBER OF KEY 
MEETINGS ON THESE ISSUES OVER NEXT FEW WEEKS. I HAVE 
STRESSED TO GERMANS AND DANES THE NEED TO RESOLVE EC 
PROBLEMBETWEEN NOW AND DECEMBER 1. GERMANS SPOKE 
TENTATIVELY OF SOME SORT OF CONTINUING RESERVATION 
(AFTER PROGRAM ADOPTED) TO PROVIDE COSMETIC COVER FOR 
PREFERENTIAL AGREEMENT PROBLEM. I DID NOT ENCOURAGE 
THEM ON THIS. 

3. NOTWITHSTANDING EC ISSUE AND THREE MAJOR POINTS 
STILL OPEN-ON WHICH NEGOTIATION WILL CLEARLY BE 
ARDUOUS-THERE IS GENERAL FEELING AT SLT LEVEL THAT WE 
HAVE (1) NARROWED DIFFERENCES SINCE GOVERNING BOARD 
INITIAL CONSIDERATION OF PROGRAM IN JULY AND (2) THAT 
OVERALL PROGRAM HAS BEEN SUBSTANTIALLY ENRICHED DURING 
PAST FOUR MONTHS. 

4. JAPANESE REMAIN ON THE FENCE. THEY APPEAR RELATIVE- 
LY CONTENT WITH OPPORTUNITIES FOR ACCESS PROVIDED UNDER 
PROJECT GUIDING PRINCIPLES. ALTHOUGH THEY WILL 
UNDOUBTEDLY PRESS FOR STRONGER STATEMENT OF COMMITMENT 
THAN THE "SHALL CONSIDER" FORMULATION NOW IN TEXT, THEY 
ARE RELATIVELY PRAGMATIC ON ACCESS ISSUE. MY ESTIMATE 

IS THAT THEY WILL NOT STAND ALONE IN OPPOSITION TO MSP 
AND WILL COME ALONG WITH GROUP CONSENSUS. ITALIANS ARE 
SUBSTANTIALLY LESS DIFFICULT ON MSP, WHILE STILL NOT 
ENTHUSIASTIC, THAN LAST JUNE. 

5. IN SUM, I AM OPTIMISTIC WE CAN MEET DECEMBER 1 
DEADLINE ON OVERALL PACKAGE, PROVIDED WE CONTINUE TO 
PUSH AT HIGH POLITICAL LEVEL, PARTICULARLY WITH FRG AND 
JAPAN, AND TO ANY EXTENT POSSIBLE REINFORCE INTERNAL EC 
EFFORT TO RESOLVE THEIR PROBLEMS VIS-A-VIS FRANCE. 
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